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HUME INDUSTRIES (MALAYSIA) BERHAD (4434-A)

QUARTERLY REPORT ON PRIVATE 
CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED    31 DECEMBER 2001.                                                                                                                                

                                 

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual Quarter
Cumulative Quarter




Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-To-Date
Preceding Year Corresponding

Period




31/12/2001
31/12/2000
31/12/2001
31/12/2000




RM’000
RM’000
RM’000
RM’000









1.
(a)
Revenue
1,154,634
1,286,119
2,337,767
2,611,862


(b)
Investment income
251
27
305
27


(c)
Other income 
11,409
9,176
30,090
28,170









2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
119,185
138,439
266,383
270,799


(b)
Finance cost
(26,272)
(32,987)
(55,949)
(68,579)


(c)
Depreciation and amortisation
(35,541)
(40,824)
(71,798)
(80,377)


(d)
Exceptional items
-
(3,039)
-
(6,078)


(e)
Profit/(loss) before income tax, minority interests and extraordinary items
57,372
61,589
138,636
115,765


(f)
Share of profit and losses of associated companies
834
2,170
1,585
5,845


(g)
Profit/(loss) before income tax,  minority interests and extraordinary items
58,206
63,759
140,221
121,610


(h)
Income tax
(8,603)
(18,380)
(27,567)
(35,089)


(i )
(i)   Profit/(loss) after income tax before deducting minority interests
49,603
45,379
112,654
86,521



(ii)  Less minority interests
(21,049)
(22,621)
(43,751)
(43,495)


(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company
28,554
22,758
68,903
43,026


(l)
(i)   Extraordinary items
-
-
-
-



(ii)  Less minority interests
-
-
-
-



(iii) Extraordinary items attributable to members of the company
-
-
-
-


(m)
Net profit/(loss) attributable to members of the company
28,554
22,758
68,903
43,026

3.
(a)
Earnings per share based on 2(m) above 







(i)   Basic (based on weighted number of  ordinary stocks of 244,727,146 stocks) (sen)
11.67
9.37
28.23
17.71



(ii)  Fully diluted (based on number of  ordinary stocks of 247,797,000 stocks) (sen)
11.52
9.23
27.81
17.46
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CONSOLIDATED BALANCE SHEET



As at  end of current quarter

31/12/2001
As at  preceding financial year end

30/6/2001




RM’000
RM’000

1
Property, plant and equipment

953,848
981,308

2
Investment property

-
-

3
Investment in associated companies

120,999
121,688

4
Long term investments

1,296
1,296

5
Goodwill on consolidation

505,438
508,598

6
Intangible assets

3,787
6,312

7
Other long term assets

10,931
15,776




1,596,299
1,634,978

8
Current Assets






Inventories

757,075
798,486


  
Trade receivables

919,081
1,031,686



Short term investments

28,824
26,697



Cash 

329,436
520,844



Amount due from related companies

50,301
112,793



Other receivables

133,877
120,374




2,218,594
2,610,880

9
Current Liabilities






Trade payables

507,093
591,761



Other payables

523,933
592,079



Amount due to related companies

2,597
2,234



Short term borrowings

590,667
816,026



Provision for taxation

481
26,486



Proposed dividend   

-
-




1,624,771
2,028,586

10
Net current assets

593,823
582,294




2,190,122
2,217,272







11
Shareholders’ funds





Share capital

248,624
248,191


Reserves






Share premium

107,125
102,547



Revaluation reserve

20,576
20,576



Capital reserve

1,990
1,990



Retained profits

434,039
365,136



Other reserves

(30,207)
(22,047)




533,523
468,202








Treasury stock, at cost

(2,551)
(15,534)




779,596
700,859







12
Minority interests

317,024
283,189







13
Long term borrowings

923,046
1,066,085







14
Other long term liabilities

161,118
152,011







15
Deferred Taxation

9,338
15,128




2,190,122
2,217,272







16
Net Tangible Assets Per Share (sen)

109
76
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NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items

Exceptional Items comprise of :-




Individual Quarter
Cumulative Quarter


Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-to-date
Preceding Year Corresponding Period


31/12/2001
31/12/2000
31/12/2001
31/12/2000


RM’000
RM’000
RM’000
RM’000

Amortisation of Deferred expenditure on  Euro Convertible Bond 
-
369
-
738

Provision for Euro Convertible Bond Put Premium
-
2,670
-
5,340


-
3,039
-
6,078


3. Extraordinary Items 

There were no extraordinary items for the current quarter and financial year to-date.
4. Taxation

Taxation comprise :-                                                                                


Current Year  Quarter
Current Year  To-Date


31/12/2001
31/12/2001


RM’000
RM’000

Malaysian 
8,462
16,924

Overseas 
141
10,643


8,603
27,567

The tax provision for the current quarter and financial year to-date is based on estimated effective tax rates applicable for the full year.
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5. Sale of investment and/or properties 

There were no sales of unquoted investments and/or properties for the current quarter and financial year to-date.

6. Quoted Securities

a)  There were no purchases or disposals of quoted securities for the current quarter and financial year to-date other than as mentioned below :-

Current Year Quarter
Current Year      To-date


31/12/2001
31/12/2001


RM’000
RM’000

Purchases
-
1,320

b) Particulars of investments in quoted shares as at 31 December 2001:



RM’000

At Cost

· Associated Companies

· Others
92,834

62,249


155,083




At Book Value

· Associated Companies

· Others (After provision for diminution in value)
100,654

28,824


129,478




At Market Value
75,457

7. Group Structure

There were no changes in the composition of the Group during the current quarter and financial year to-date other than as mentioned below:-

(i) 
AAF Group Pte Ltd , a wholly owned subsidiary of O.Y.L. Industries Berhad (“OYL”) which is in turn a subsidiary of the Company had, on 29 September 2001 entered into a Share Purchase Agreement with AAF-McQuay International Inc., an indirect wholly-owned subsidiary of OYL, to acquire the entire equity interest in AAF Asia Pte Ltd for a  total cash consideration of USD13.1 million (approximately RM49.7 million). 

8. Corporate Proposals

There were no corporate proposals announced pending completion other than as mentioned below:-

(i) On 29 August 2001, the Company announced the following proposals :-

(a) A rights issue of up to 250,763,830 new ordinary stocks units of RM1.00 each (“stock”) on the basis of one (1) new stock for every one (1) existing stock held at an issue price to be determined by the Board of Directors of the Company (“Proposed Rights Issue”) 

(b) A bonus issue of up to 501,527,660 Stock on the basis of one (1) new stock for every one (1) stock held after the Proposed Rights Issue

(c) Following the Proposed Bonus Issue, a distribution of up to 83,583,300 OYL shares to stockholder of the Company on the basis of one (1) OYL share for every twelve (12) stocks held in the Company to the stockholders of the Company by way of capital distribution (“Proposed Capital Distribution”).

The proposals are currently pending for the approval of the Company’s stockholders and the approval of the relevant authorities.
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(ii) On 29 August 2001, the Company entered into a Sale of  Shares Agreement with Camerlin Group Berhad (“Camerlin”) to acquire (115,061,324 ordinary shares of RM1.00 each) representing 40.75% equity interest in Southern Steel Berhad for a total cash consideration of RM132,320,523.  The proposed acquisition is conditional upon :

(a) The approvals of the relevant authorities

(b) The approvals of the Company’ stockholders and Camerlin’s shareholders

(c) The receipt of the approvals for the proposals referred to in 8(i) above.

9. Issuance and repayment of debt and equity securities and stock buy back

There were no issuance or repayment of debt and equity securities, stock buy back, stock cancellation or re-sale of treasury stocks for the current financial year to-date other than as mentioned below:-

(i) During the current financial year to-date, OYL’s indirect wholly-owned subsidiary, AMI repurchased USD15.0 million (RM57.4 million) of its Senior Notes at a net discount of USD10,000.  OYL plans to hold these repurchased notes until their maturity in February 2003. The balance  of the Senior Notes of USD93.8 million held by investors is included in the long term unsecured borrowings as disclosed in Note 10.

(ii) The Executive Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 28 December 1999. During the current financial year to-date, 432,800 ordinary stocks of RM1.00 each were issued and alloted pursuant to the exercise of ESOS. The details of the issued and paid up ordinary share capital of the Company as at 31 December 2001 are as follows:-








No of shares

      RM


As at 1 July 2001




248,190,830

248,190,830


Ordinary stocks issued pursuant to ESOS

       432,800

       432,800





As at 31 December 2001



248,623,630

248,623,630


(iii) The Company had, from 11 December 2001 to 31 December 2001 disposed of 4,209,000 treasury stocks to the open market for a total consideration of RM17,195,746 of which the total gain of disposal of RM4,210,626 has been credited to the share premium account as at 31 December 2001 accordingly. There were no stock buy back during the financial year to-date. The remaining treasury stocks as at 31 December 2001 of 827,000 stocks were subsequently being fully disposed of to the open market in January 2002 for a total consideration of RM3,377,034.
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10. Group Borrowings

Particulars of the Group’s borrowings as at 31  December 2001 are as follows:




RM’000

a)
Short term borrowings




-  Unsecured
280,084



-  Secured
310,583



-  Total
590,667





b)
Long term borrowings




-  Unsecured
913,417



-  Secured
106,317



-  Total
1,019,734


Less: Current portion of long term borrowings
(96,688)



923,046





c)
Total Borrowings
1,513,713

The above Group’s borrowings include foreign currency borrowings as follows:



FCY’000
RM’000






a)
US$ 
191,841
734,433

b)
£ Sterling
5,269
28,595

c)
French Franc
9,735
5,013

d)
United Arab Dirham (AED)
140
146

e)
Chinese Renminbi 
9,000
4,212

f)
Korean Won
300,000
869

g)
Taiwan Dollar
29,804
3,308

h)
Australian Dollar
2,210
4,294

i)
EURO
12,989
43,880


Total

824,750

FCY – foreign currency

The secured short term borrowings and long term borrowings are secured substantially by all the assets of the foreign subsidiaries in the United States of America.

The foreign currency borrowings are taken by the respective foreign operating subsidiaries and would be repaid from funds generated from their operations.  Accordingly, there is no foreign exchange exposure on FCY:RM on the Group in real terms. 
11. Contingent Liabilities


There are no contingent liabilities to be disclosed as at the date of this report.
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12. Off balance sheet risks

There are no financial instruments with off-balance sheet risks as at the date of this report. 

13. Material Litigation

OYL’s US subsidiary, AMI is involved in several material lawsuits. The suits involved claims for damages arising out of the use of AMI’s products. Some of these suits include claims for punitive damages as well as compensatory damages, for which AMI has procured insurance coverage.

OYL is of the view that the potential liability from the ultimate outcome of these suits will not have a material adverse effect on the Group. 

14. Segmental Reporting

Segmental analysis for the current financial year to-date are as follows:-



Turnover
Profit before tax
Total  Assets



RM’000
RM’000
RM’000

(a)
By geographical 











  Asia
869,556
104,193
2,067,968

 
  North America
967,270
25,669
1,153,352


  Europe
500,941
10,359
593,573



2,337,767
140,221
3,814,893









(b)
By activities











  Construction Materials
78,265
2,514
100,904


  Heating, Ventilation & Air-Filtration  
2,084,769
117,570
2,777,317


  Building Board & Panels
174,733
26,352
376,852


  Others
-
(6,215)
559,820



2,337,767
140,221
3,814,893

15. Material Changes in Profit Before Tax

For the quarter under review, the Group recorded  a profit before tax of RM58.2 million as compared with a profit before tax RM82.0 million for the preceding quarter. The decrease is mainly attributable to the decrease in HVAC’s contribution due mainly to the indirect impact of the September 11 terrorist attack in USA.

16.  Review of Performance

The Group recorded a turnover and profit before tax of RM1,154.6 million and RM58.2 million respectively  for the current quarter under review as compared with RM1,286.1 million and RM63.8 million respectively in the preceeding year’s corresponding quarter. The lower turnover is mainly due to the disposal of media and publication segment in 2001. The decrease in profit before taxation is attributable mainly to the decrease in HVAC’s contribution due mainly to the indirect impact of the September  11 terrorist attack in USA. 
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17. Material events not reflected in the financial statements

There are no material subsequent events to be disclosed as at the date of this report.

18. Seasonal / Cyclical factors

There were no significant seasonal or cyclical factors which had materially affected the result of the operation of the Group for the current quarter, except for the Group’s Heating, Ventilation, Air-conditioning and Filtration overseas businesses which are seasonal to the extent of weather conditions experienced overseas.





19. 

19.
Prospects For The Year 2001/2002 

Barring any unforeseen circumstances, the Group expects its performance to be satisfactory for the current financial year.
20. Profit forecast/ profit guaranteed 

This note is not applicable.
21.
Dividend

The Board of Directors has declared a first interim dividend of 6% tax exempt  for the six months ended 31 December 2001 (six months ended 31 December 2000 for the financial year 2000/2001 : 8% less tax ) to be paid on 28 March 2002 to holders of ordinary stocks whose names  appear  in  the Record  of Depositors   at the close of business on 12 March 2002.

This is to inform that a Depositor shall qualify for entitlement only in respect of :-

(a) Stocks transferred into the Depositor's securities account before 12:30 pm on 12 March 2002  in respect of ordinary transfers; and

(b) Stocks bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules   of the Kuala Lumpur Stock Exchange.

By Order of the Board

HUME INDUSTRIES (MALAYSIA) BERHAD

QUEEK CHAI CHOO

Company Secretary

Kuala Lumpur

19 February 2002
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